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Notes to the interim financial report

A.
Explanatory Notes to the Interim Financial Statements – FRS 134

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MFRS 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. These interim financial statements also comply with IAS 34 Interim Financial Reporting issued by the International Accounting Standard Board. For the period up to and including the year ended 31 March 2012, the Group prepared its financial statement in accordance with Financial Reporting Standards (FRSs).
This quarterly condensed financial report is the Group’s first MFRS condensed financial report for the part of the period covered by the Groups’s first MFRS annual financial statements for the year ended 31 March 2013, and hence, MFRS 1: First Time Adoption of Malaysian Financial Reporting Standards has been applied.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2012. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2012.
2. Changes in Accounting Policies

The audited financial statements of the Group for the year ended 31 March 2012 were prepared according with FRS. As the requirement under FRS and MFRS are similar, the significant accounting policies adopted in preparing this condensed financial report are consistent with those of the audited financial statements for the year ended 31 March 2012. 


Standards Issued but Not Yet Effective

At the date of authorisation of these interim financial statements, the Group has not early adopted the following revised MFRSs, Amendments to FRSs and IC Interpretation which have been issued but not yet effective as stated below:-












Effective












    date

MFRSs, Amendments to MFRSs and IC Interpretation
MFRS 9                                           Financial Instruments (IFRS 9 issued by IASB in 
        1 January 2015
                                                                       November 2009 and October 2010)

MFRS 10                                         Consolidated Financial Statements                                       1 January 2013
MFRS 11                                         Joint arrangements



        1 January 2013
MFRS 12                                         Disclosure of Interests in Other Entities

        1 January 2013
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Standards Issued but Not Yet Effective (cont’d)
MFRS 13                                         Fair Value Measurement                                                       1 January 2013

MFRS 119                                       Employee Benefits



        1 January 2013

MFRS 127                                       Separate Financial Statements
1 January 2013

MFRS 128                                       Investments in Associates and Joint Ventures                       1 January 2013

Amendments to MFRS 7                 Disclosures-Offsetting Financial Assets and                         1 January 2013

                                                         Financial Liabilities

Amendments to MFRS 132             Offsetting Financial Assets and Financial                              1 January 2014

                                                         Liabilities

The Group has not completed its assessment on the financial effects of the differences between Financial Reporting Standards and accounting standards under MFRS Framework. Accordingly, the consolidated financial performance and financial position as disclosed in these condensed consolidated interim financial statements for the period ended 30 September  2012 could be different if prepared under MFRS framework.

The Group considers that it is achieving its scheduled milestones and expects to be in position to fully comply with the requirements of MFRS Framework for the financial year ending 31 March 2013.
3.
Audit Report

The most recent audited financial statements for the year ended 31 March 2012 was not subject to any qualification.

4.
Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.

5. 
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flow that are unusual because of their nature, size or incidence for the financial period under review.

6.
Changes in Estimates


Not applicable as there were no estimates being reported during the prior periods.

7.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the period under review.
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8.     Dividends paid

	
	Period ended

30.09.2012
RM’000

	Ordinary

2012 Final paid : 20 sen per share less 25% income tax
	14,896
14,896


9.
Segment information

	
	Period ended

	
	30.09.2012

	
	Revenue 
	Profit before Tax

	
	RM’000
	RM’000

	Malaysia
	242,399
	  7,565

	Vietnam
	112,824
	5,389

	
	
	

	
	355,223
	12,954

	Inter-segment elimination
	(3,478)
	(5,472)

	
	
	

	Segment results
	351,745
	7,482

	
	
	

	Finance costs
	--
	        (213)

	Interest income
	--
	713

	
	
	

	
	351,745
	7,982

	
	
	


10.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

11.
Capital commitments

	
	30.09.2012
RM’000

	Property, plant and equipment


Authorised but not contracted for


Contracted but not provided for in


  the financial statements
	--
745

	
	745
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12.
Events subsequent to the statement of financial position date


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period under review.

13.
Changes in composition of the Group

There were no changes in the composition of the Group during the period under review, including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings, and discontinuing operations. 

14.
Changes in contingent liabilities


There were no changes in contingent liabilities since the last annual statement of financial position as at 31 March 2012.

B.
Additional information required by BURSA Securities Listing 
Requirements

1.
Review of Group performance and current year prospects
	
	July - Sep
2012
RM’000
	Apr - June
2012
RM’000
	July - Sep
2011
RM’000
	Apr – Sep
2012
RM’000
	Apr – Sep
2011
RM’000

	Revenue
	
	
	
	
	

	   - Malaysia
	117,571
	124,828
	139,343
	242,399
	283,888

	   - Vietnam 
	51,003
	61,821
	64,646
	112,824
	134,113

	Consol Adjustment
	(1,702)
	(1,776)
	(492)
	(3,478)
	(492)

	Total
	166,872
	184,873
	203,497
	351,745
	417,509

	   
	
	
	
	
	

	         Profit before tax
	
	
	
	
	

	             - Malaysia
	9,056
	(1,062)
	9,989
	7,994
	23,119

	             - Vietnam
	2,730
	2,730
	(484)
	5,460
	3,917

	          Consol Adjustment
	(5,882)
	410
	393
	(5,472)
	786

	         Total
	5,904
	2,078
	9,898
	7,982
	27,822



Comparison with corresponding period in the previous year

The Group’s revenue for the current quarter compared to corresponding period in the previous year decreased by RM36.6 million (18.0%) due to decrease in sales volume coupled with lower selling price. The Group’s profit before taxation for the current quarter compared to the corresponding period in the previous year decreased by 40.3% due to lower profit margin and lower sales volume during the quarter under review. 

For Malaysia, the Company’s revenue for the current quarter decreased by RM21.8 million (15.6%) as compared to corresponding period in the previous year due to decrease in sales volume coupled with lower selling price. The decrease in sales volume was due to higher importation of tinplate. The Company’s profit before taxation for the current quarter of RM9.1 million compared to profit before tax of RM10.0 million in the corresponding period in the previous year was due to lower profit margin coupled with lower sales volume and minimised by the dividend income from subsidiary company. 

For Vietnam, the subsidiary Company’s revenue decreased by RM13.6 million (21.1%) compared to the corresponding period in the previous year due to lower sales volume coupled with lower selling price. The subsidiary Company’s profit before taxation for the current quarter of RM2.7 million compared to loss before tax of RM 0.5 million  at the corresponding period in the previous year was due to higher profit margin despite lower sales volume.

The lower profit margin for Malaysia was mainly due to the decrease in selling price was greater than decrease in production cost in order to maintain price competitiveness in the market. 
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Comparison with preceding quarter

For the quarter under review, the Group recorded a revenue of RM166.9 million compared to  RM184.9 million in the previous quarter. The Group’s lower revenue was due to lower sales volume and lower selling price. The Group recorded a profit before tax of RM5.9 million compared to RM2.1 million in the previous quarter. The higher profit before tax was due to  higher profit margin.

For Malaysia, the Company recorded a revenue of RM117.6 million as compared to RM124.8 million in the previous quarter. The Company’s revenue was lower due to lower sales volume coupled with lower selling price. The lower selling price was to maintain competitiveness against higher tinplate importation. The Company recorded a profit before tax of RM9.1 million compared to loss before tax of RM1.1 million in the previous quarter was due to higher margin despite lower sales volume coupled with dividend income from the subsidiary company. 

For Vietnam, the subsidiary Company recorded a revenue of RM51.0 million as compared to RM61.8 million in the previous quarter. The subsidiary Company’s revenue was lower due to lower sales volume and lower selling price. The Company’s recorded a profit before tax of RM2.7 million was same as profit before tax in the previous quarter was due to higher profit margin despite lower sales volume. 
Current year prospects

The Board of Directors expects the Group’s operating environment to remain challenging and competitive due to greater presence of importation from China and Korea as well as the economic downturn in global market. These factors will affect the growth and profitability of the Group for the financial year ending 31 March 2013. 
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2.
Profit forecast


Not applicable as no profit forecast was published.

3.
Tax expense

	
	3 months quarter ended

30 Sep
	
	Period
 ended

30 Sep
	

	Income tax expense/

(recoverable)
	2012
RM’000
	
	2011
RM’000
	
	2012
RM’000
	
	2011
RM’000

	Current period
Under/ (Over) provision in prior years
	1,017
--

	
	1,941
--

	
	1,291
--

	
	4,986
--


	
	1,017
	
	1,941
	
	1,291
	
	4,986

	Deferred tax income
	
	
	
	
	
	
	

	Addition/(Reversal) of temporary differences 

Under/ (Over) provision in prior years


	(155)
--
	
	143
--
	
	(155)
--
	
	285
--


	
	(155)
	
	143
	
	(155)
	
	285

	
	862
	
	2,084
	
	1,136
	
	5,271



The effective rate of taxation for the year was lower than the statutory taxation rate mainly due to different tax rates in foreign jurisdictions. 
4.
Unquoted investments and properties


There were no profits on sale of unquoted investments or properties as there were no disposals of unquoted investments or properties during the period under review.

5.
Quoted investments


There were no purchases or disposals of quoted securities during the period under review.

6.
Status of corporate proposals announced


There were no corporate proposals announced nor were there any corporate proposals not completed as at the date of this quarterly report.
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7.
Borrowing and debt securities

	
	30.09.2012
RM’000

	Long Term (secured)
	

	   Term Loan
	--

	Current (secured)


Bank overdrafts


Bankers’ acceptances

   Term Loan/ Trust Receipts/ Revolving Credit
	
--
--
9,416

	Current (unsecured)

   Bankers’ acceptances/Trust Receipts
	--

	
	9,416


8.
Changes in material litigations


There were no material litigations as at the date of this quarterly report.

9.
Dividends


a) A final dividend of 20 sen per ordinary share less 25% income tax in respect of the financial year ended 31 March 2012 has been paid on 8 August 2012 (31 March 2011: 24 sen  less 25% income tax per share).

b) An interim dividend of 13.5 sen per ordinary share less 25% income tax(previous corresponding period: 20 sen less 25% income tax per share) has been declared by the Directors on 6 November 2012  payable on  7 December 2012 to shareholders registered at the close of business on  23 November 2012.
	

	         A Depositor shall qualify for entitlement to the interim dividend only  in respect of : 



	i)

Shares deposited into the depositor’s securities account before 12.30 pm on 21 November 2012 (in respect of shares which are exempted from mandatory deposit);
ii)

Shares transferred to the depositors’ securities account before 4.00 pm on 23 November 2012 in respect of ordinary transfers; and
iii)

Shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of the Bursa Malaysia Securities Berhad.



10.
Basic earnings per share


Basic earnings per share


The calculation of basic earnings per share for the period is based on the net profit attributable to ordinary shareholders of RM6,846,000 and the weighted average number of ordinary shares in issue during the quarter of  99,304,720.
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11.
Profit before tax
	
	        3 months quarter ended

30 Sep
	
	             Period ended

30 Sep

	
	2012
RM’000
	
	2011
RM’000
	
	2012
RM’000
	
	2011
RM’000

	Profit before tax is arrived
	
	
	
	
	
	
	

	  at after charging/(crediting)
	
	
	
	
	
	
	

	
Depreciation of property, plant and equipment
	4,158
	
	4,007
	
	8,180
	
	6,762

	
Interest expense
	106
	
	392
	
	213
	
	758

	
Interest income
	(366)
	
	(396)
	
	(713)
	
	(840)

	
Unrealised loss/(gain) on foreign


  exchange
	--
	
	74
	
	--
	
	224

	
Hostel rental income
	(9)
	
	(9)
	
	(18)
	
	(18)

	
Realised loss/(gain) on foreign

  exchange
 
	(52)

	
	488

	
	(94)

	
	875



Other than the above items, there were no impairment of assets, provision for and write off of receivables and inventories, gain or loss on disposal of quoted or unquoted investments or properties, gain or loss on derivatives and exceptional items for the current quarter and financial period ended 30 September 2012.
12.
Disclosure of realised and unrealised profits/(losses)

On 25 March 2010, Bursa Malaysia Securities Berhad (“Bursa Securities”) had issued directives to all listed issuers to disclose a breakdown of the unappropriated profits or accumulated losses into unrealised profits or losses.
On 20 December 2010, Bursa Securities further issued guidance on the disclosure and the format required.

Pursuant to the directive, the breakdown of the retained profits of the Group as at 30 September 2012, into realised and unrealised profits is as follows:
	
	As at

30.09.2012
RM’000
	As at

31.03.2012
RM’000

	Total retained profits of the Group
	
	

	   - Realised 
	251,042
	264,205

	   - Unrealised 
	154
	(4,139)

	   
	251,196
	260,066

	Less: Consolidation adjustments
	(2,036)
	(2,856)

	Total retained profits as per statement of financial position
	249,160
	257,210



The determination of realised and unrealised profits is compiled based on Guidance of Special Matter No. 1 “Determination of Realised and Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa Malaysia Securities Berhad Listing Requirements”, issued by the Malaysian Institute of Accountants on 20 December 2010.

The disclosure of realised and unrealised profits above is solely for complying with the disclosure requirements stipulated in the directive of Bursa Securities and should not be applied for any other purposes.
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